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E.O. 11652: N/A 

TAGS: BGEN, PFOR, PINR 

SUBJ: BRIBERY OE FOREIGN OFFICIALS BY U.S. FIRMS OPERATING ABROAD 
REE: STATE 258169 

1 . EOREIGN TRADE LAW OF 1974 PROVIDES THAT STATE HAS 
MONOPOLY ON EOREIGN TRADE AND FOREIGNERS MAY CARRY ON 
COMMERCIAL ACTIVITIES ONLY WITH APPROVED STATE ENTERPRISES. 
ACCORDING TO SAME LAW (AVAILABLE IN DEPARTMENT), ALL 
COMMERCIAL ACTIVITY OF FOREIGNERS IN HUNGARY IS UNDER STATE 
SUPERVISION. THIS RULES OUT POSSIBILITIES OF ACTIVITIES BY 
PRIVATE AGENTS. 

2. IF FOREIGN TRADE LAW (PARA 1) VIOLATED, PROVISIONS OF 
EXISTING CIVIL AND CRIMINAL LAW PREVAIL. ARTICLES 

235 AND 235A OF PENAL CODE CALL FOR SENTENCES OF UP TO 
THREE YEARS, OR 1-5 YEARS IN THE CASE OF SERIOUS OFEENDERS 
OR REPEATERS, FOR THOSE ACCEPTING BRIBES. THOSE OFEERING 
BRIBES CAN RECEIVE UP TO ONE YEAR. ANOTHER PROVISION OF 
THESE ARTICLES SAYS A SENTENCE OF UP TO ONE YEAR CAN BE 
IMPOSED ON PERSONS ATTEMPTING TO USE THEIR INELUENCE 
(FOR GAIN) WITH STATE EMPLOYEES. 
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3. COPIES OF FOREIGN TRADE LAW (IN ENGLISH) AND 
APPROPRIATE PROVISIONS OF PENAL CODE (IN HUNGARIAN WITH 
EMBASSY TRANSLATION) POUCHED DEPARTMENT, ATTN L/PM, UNDER 
REGISTRY NUMBER 1514322. 
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